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Milwaukee Parental Choice Program Funding | . C N
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PUBLIC INSTRUCTION

Motion:

Move to make the following modifications to the Milwaukee parental choice pfogram; (@

- specify that the per pupil payment amount under the program in the 2002-03 school year be set at

$2,000 for a student in grades K-8 student and at $3,000 for a student in grades 9-12; (b) specify
that the per pupil payment amount under the program in the 2003-04 school year and in subsequent

“school 'years 'be set at $1,000 for a student in-grades K-8 student and at $1,500 for a student in--

grades 9-12; (c) change the appropriation for the program from a sum sufficient appropriation to a
sum certain appropriation; (d) specify-that if the funding in the appropriation is insufficient to fund
program payments, the payments be prorated. '

Note:

Under current law, the state will expend an estimated $68.250,000 in 2002-03 from the
choice program appropriation. This amount represents the cost of providing payments under the
program of an estimated $5,784 per pupil to 11,800 pupils in 2002-03. Expenditures under the
program will be partially offset by a reduction from thc general school aids for which MPS is
eligible equal to 45% of the estimated choice program appropriation, or $30,712,500. The
remaining 55% of the cost, or $37,537,500, would be funded from the general fund.

As a result of reducing the per pupil payment under this motion, choice program payment
funding would be reduced by $42.9 million in 2002-03. The GPR lapse attributable to the choice

program from MPS general school aids would be reduced by $19.3 million in 2002-03. In total," |

the motion would reduce general fund expenditures by $23.6 million in 2002-03.

To the extent that the reduced payment amount would reduce participation in the choice
program, it is possible that some pupils that would otherwise have participated in choice program
would enroll in Milwaukee Public Schools. Under revenue limits, one-third of the number of
pupils that otherwise would have participated in the choice program that instead enroll in MPS
would count immediately under the three-year rolling average of enrollment. Revenue limits for
MPS would fully reflect the addition of the number of choice pupils only in the third year.

An increase to revenue limits would increase partial school revenues and therefore increase
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the cost of maintaining the state’s two-thirds funding goal. MPS’ membership count for revenue
limit purposes declined from 1998 to 1999 to 2000, and increased slightly in 2001. Given that
revenue limits are calculated using a three-year rolling average, assuming MPS membership would
otherwise hold steady in 2002, up to 2,450 pupils in 2002-03 could potentxally move from a choice
school to an MPS school and offset declining enrollment.

Under current law, if a school district’s three-year rolling average pupil enrollment was less
than the prior year three-year rolling average, the district receives a positive, nonrecurring
adjustment to its revenue limit in a dollar amount equal to 75% of what the decline in the three-
year rolling average memberships would have generated. Thus, the first 2,450 pupils would
generate additional partial school revenues equal to the remaining 25% of the dollar amount not
provided under the declining enrollment adjustment. For every 1,000 pupils added below the
declining enrollment threshold, revenue limits would increase by approximately $0.6 million in
2002-03, with $0.4 million in 2002-03 in general school aids needed to .maintain two-thirds
funding. For every 1,000 pupils added above the declining enrollment threshold, revenue limits

would increase by approximately $2.6 million in 2002-03, with $1.7 million in 2002-03 in
general school aids needed to maintain two-thirds fundmc

Under this motion, no funding would be provided for general school aids to maintain two-
thirds funding of partial school revenues that would result from any increase to the MPS revenue
- limit as a result of higher membership. Because the number of students by which MPS
membership would increase is unknown, the estimated fiscal effect of maintaining two-thirds
funding of partial school revenues as a result of any increase in MPS membership is indeterminate.
Because shared costs are aided on a prior year basis under the equalization formula, any additional
costs incurred by MPS in 2002-03 under this motion would be aided in 2003-04. Further, to the
extent that MPS' membership and shared costs increase, this could result in a shift in equalization
aid to MPS from other districts in the year after the members and costs are added.

'[Change to Bxll -$42,880,000 GPR; -$19 296,000 GPR- Lapse Net Change to Spending:
-$23,584,000 GPR]
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20.255 (2) (fu) Milwaukee parental choice program. th/e payments to

private schools under s. 119.23 (4) and (4m). " . . 'T "V

History: 1971 c. 42, 56, 125; 1971 c. 152 5. 38; 1971 c. 154 s. 80; 1971 c. 211 ss. 24, 126; 1971 c. 215; 1973 ¢. 89
s. 20 (2); 1973 c. 90, 190, 243, 300, 307, 333, 336; 1975 c. 39 ss. 97 to 109, 732 (1); 1975 c. 105, 220, 224, 395; 1977
c.265s.75;1977¢.29; 1977 c. 83 s.26; 1977 c. 418 ss. 88m to 90, 929 (55); 1979 c. 34 ss. 164 td 191, 2102 (43) (a);
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a.22s. 6; 1983 a. 27 ss. 158 to 212, 2200 (42), 2202 (42); 1983 a. 192; 1983 a. 333 5. 6; 1983 a. 370; 1985 a. 29, 56,
75, 120; 1987 a. 27, 339, 399; 1989 a. 31, 56, 114, 122, 269, 299, 309, 336, 359; 1991 a. 32, 39, 196, 269; 1993 a. 16,‘
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- 27, 113, 164, 237, 252; 1999 a. 9, 185; 2001 a. 16. ‘
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State of Wisconsin

2001 - 2002 LEGISLATURE LRBb2774/
PG: ch g

\)Ld. |

January 2002 Special Session

SCC.......Engel — CN4601, Milwaukee parental choice program funding

* FOR 2001-03 BUDGET — Not READY For INTRODUCTION
CAUCUS SENATE AMENDMENT ,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO ASSEMBLY BILL 1

‘At the locations indicated, amend the substltute amendment as. follows

1 Page 11, line 21: after that line insert:

“20 255 Pubhc mstructlon, department of

2) - Ams FOR LOCAL EDUCATIONAL PROGRAMMING

(fu) Mllwaukee parental ch_01ce pro- | o
 gram '. ~ GPR A —0- 25,350,000
2. Page 14, line 6: after that line insert:

“SECTION 32m. 20.255 (2) (fu) of the statutes is repealed and recreated to read: -



. 2 -

21

23

24

| F @EGTION 284d. 119.23 (4) (b) (mtro ) of the statutes is mende%uead~“ o

o LRBb2774/1
2001 - 2002 Legislature L =-2- ‘ all
- Jan. 2002 Spec. Sess. ‘ : f PGuejsipg

20.255 (2) (fu) Milwaukee parental choice program. The amounts in the

schedule for private schools under s. 119.23 (4) and (4m).”.

‘3. Page 161, line 11: after that line insert: j/

..»-:""'“"
RS

119.23 (4) (b) (mtro )'“Uponl;:ecemt from thepupﬂ’s parent or guardian of proof
»ﬂ'm

of the pupil’s enrollm’ent»m""ﬂ”fe private sch\l“d& ing a school term, the state .

supermtenjerit shall pay to the parent or guardian, from the approp

, _Lzofzg(;) (fu), an—&meunt-equal—te—thﬂessepef the followmg amount:

,]\SECTION 284g. 119 23 (4) b)% of the statutes is repealed and recreated to read:

119. 23 4 (b) }.(In the 2002—03 school year, $2,000 for a pupil enrolled in the

o
elementary grades and $3,000 for a pupil enrolled in the high school gradesm 5: y

g3 BY Y Mt the 2003-04 school year and in each sehool year thereafter,
| $1,000 for a pupil enrolled in the elementary grades and $1 500 for a pup1l enrolled

- in the h1gh school grades. v
SECTION 284k, 119 23 (4p) of the statutes is created to read

119.23 (4p) If the appropnatmn under s. 20 255 (2) (fu) in any fiscal year is

o msufﬁment to pay the full amount under subs ) and (4m) the state supermtendent

shall prorate the payments.”.

4. Page 447, line 24: af’ter that line insert:

“(2q) MILWAUKEE PARENTAL CHOICE PROGRAM. The treatment of sections 20.255

(2) (fu) and 119.23 (4) (b) W and (4p) of the statutes takes effect on July
1, 2002.”. '

(END)
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January 2002 Special Session

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT ,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO ASSEMBLY BI_LL 1

| 'At the locatioﬁé indicated,v amend th’é éubstitutg ,ameridmenf as follows:
1. Page 11, line 21: aftér.flhavtt line insert: -
‘ “20255 Public instruction, depértment of
| v(2) ‘AIDv‘S FOR L‘OCAL‘ EDﬁCATIONAL PRdGRAMMINé :
| (fu) :Milwaukée barental choiée éro- -’ | | |
- gram S o GPR A -~ Zo- 25,350,000
2. fage 14, line 6: a.ft'er_that line inseft:

“SEcTION 32m. 20.255 (2) (fu) of the statutes is repealed and recreated to read:
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2001 — 2002 Legislature -2- RBb2774
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20.255 (2) (fu) Milwaukee parental choice program. The amounts in the
schedule for private schools under s. 119.23 (4) and (4m).”.

3. Page 161, line 11: after that line insert: |

“SECTION 284g. 119.23 (4) (b) 2. of the statutes is repealed and recreated to
read: | ‘ |

119.23 (4) (b) 2. In the 2002;03 school year, $2,000 for a pupil enrolled in the

elementary grades and $3,000 for a pupil enrolled in the high school grades; and in

‘the 2003—04 school year and in each school year thereafter, $1,000 for a pupil

enrolled in the elementary grades and $1,500 for a pupil enrolled in the high school

- grades. -

SECTION 284k. 119.23 (4p) of the statutes is created to read:
.119.23 (4p) If the appropriation under s. 20.255 (2) (fu) in any fiscal year is

insufficient to pay the full amount under subs. (4) and (4m), the state Superintendent

shall prorate the payments.”.

4. Page 447, line 24: after that line insert:
“(2q) MILWAUKEE PARENTAL CHOICE PROGRAM. The treatment of sections 20.255
(2) (fu) and 119.23 (4) (b) 2. and (4p) of the statutes takes effect on July 1, 2002.”.

(END)



